Leigh F Nisbet

7 Biota Court

Palm Beach  Qld  4221

9th October 2007
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Email: leighfn@bigpond.net.au
The Honourable Margaret May M.P

Federal Member for McPherson

“Samuel Plaza”

1045 Gold Coast Highway

Palm Beach  Qld  4221

Defence Force Retirement & Death Benefits Scheme


I write to you to vent my displeasure regarding the failure of Government in ensuring that DFRB/DFRDB pensions payable to eligible long term ex service personnel maintain parity with CPI.


The DFRB/DRFDB was a compulsory military pension scheme requiring all members of the Australian Military Forces during the 50’s, 60’s, 70’ and 80’s to contribute 5.5% of their gross rate of pay for their particular rank/trade.   The reality was that in most cases the contribution rate was in excess of 7.5% as contributions were levied at the top pay rate for the particular rank/trade structure.


Following discharge from the RAAF in 1985, I like most other ex service personnel had an expectation that government would ensure pension payments maintained parity with CPI; from 1985 to 1995 that was the case.

However from 1996 onwards pension increases have not kept up with the CPI (as published by the Australian Bureau of Statistics) resulting in DFRDB pension payment now being 12.18% in arrears of the extrapolated CPI pension for the corresponding period.   In other words there is now a shortfall of $2653.00 per annum in my pension payments – I refer you to the subsequent table reflecting the gradual degradation of pension payments in relation to cost of living, 

	Year
	CPI
	Adjustment by CPI
	Increase

Granted
	Variation to CPI

	
	
	
	
	

	1996
	1.80%
	$17,265.29
	$17052.59
	-1.25%

	1997
	0.00%
	$17,265.29
	$17274.27
	-0.05%

	1998
	1.90%
	$17,593.33
	$17274.27
	-1.85%

	1999
	2.20%
	$17,980.39
	$17464.29
	-2.96%

	2000
	7.20%
	$19,274.98
	$17953.29
	-7.36%

	2001
	4.10%
	$20,065.25
	$19030.49
	-5.44%

	2002
	4.10%
	$20,887.93
	$19239.93
	-8.57%

	2003
	3.30%
	$21,577.23
	$19806.02
	-8.94%

	2004
	3.70%
	$22,375.58
	$20323.42
	-10.10%

	2005
	4.10%
	$23,292.98
	$21142.36
	-10.17%

	2006
	4.90%
	$24,434.34
	$21781.38
	-12.18%


The reason for this reduction in pension payments is fiscal policy enacted by the current government and any argument against that assertion is unsustainable as pension payments prior to the 1996 election of the current government clearly maintained parity with CPI.

The failure by government to ensure fair treatment of retired ex service personnel is a disgrace.   This conscious attack on the pensions of long term service personnel is immoral, unjust and deceitful, and smacks of arrogance.

It is I and TENS OF THOUSANDS of other who took a pledge to serve this nation and while we may not have served in a conflict were still eligible for service in any theatre at the whim of government.

Unless you’re in receipt of a “TPI” pension (with the bulk of those recipients having only serving minimum periods (i.e. 6 years or less) the treatment of retired long term service personnel (i.e. 20 years or more) is an absolute disgrace – retired ex service personnel get absolutely nothing other than to be consistently “short-changed” in our DFRDB pension entitlements.

To further enforce my assertion that DFRDB pensions are being targeted I recently received a letter dated 22nd June 2007 stating that I would not be receiving an adjustment to my pension payment as there was no increase in the CPI.   The letter then went on to state that I had received pension increases for the two previous six month periods of 1.4% and 2.5%.   The actual CPI increases for those periods were 2.1% and 3.8% thus resulting in a payment shortfall of 2%.

And to add insult to injury, I now find that my DFRDB pension payments remain taxable albeit being over 60 because an earlier Government hijacked the previous self funded DFRB scheme placing all funds into consolidated revenue thus making recipients ineligible for tax exemption as the scheme is deemed as a “non self funded”.

All in all, I am far from impressed with the continued attack on pension entitlements that I worked hard to obtain in the service of our nation and now find being rapidly eroded.

It is becoming increasing obvious that the Liberal/Coalition party is no longer the proud party of yesteryear, a party beyond reproach, a party that didn’t hide behind semantics, and whose elected members were above reproach.   Unfortunately over the past several years the Liberal/Coalition party has rapidly gained a reputation for being arrogant, whose integrity and honesty has become questionable, and whose sole responsibility appears to be directed towards corporate Australia.

Your response, if any will be interesting.

Yours truly,

Leigh Nisbet

